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Current Situation and Issues of the (Internet) Content Industry
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While the development of the next-generation industry is sought, attention is being focused on the
content industry as a promising industry. The size of Japanls content market is very large at 11
trillion yen, but is only 2.3 percent of the GDP; a low percentage when compared with other
countries. While the sales of domestic package contents remains sluggish, the possibility of
market expansion will be in the distribution market through communication networks and overseas
markets through communication networks.

Distribution of content through communication networks is expanding rapidly. Currently the focus is
on the secondary usage of existing content, but hereafter providing original Internet content will be
sought. The Internet has peculiar interactive features that other conventional media does not have,
and the content that is not classified as conventional media such as movies, TV programs, and
books, will be developed. For example, it is important to develop the type of new content that will be
the platform for community formation. Also, it is necessary to use the Internet as a tool to locate
new talents, and to develop human resources.

In the Japanese content industry, the companies that are engaged in distribution such as TV
broadcasters have been powerful mainly in the domestic market, and there was almost no
advancement into overseas markets with some exceptions, such as games. Therefore, there was a
problem of weak marketing and planning in the content production side. To expand sales overseas,
it is necessary to conduct production and business structuring assuming overseas expansion,
emulating animation and games.
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