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Regional Disparities in Energy Supply in China
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The diversity in Chinese energy is striking when compared with Japan and utilizes effectively the regional features. In reality, however,
due to the undeveloped supply infrastructure including barriers to distribution of fuel supplies and pipelines, it may be more
appropriate to rephrase it as being difficult to achieve uniformity and inclusiveness in the country as a whole.

With respect to electricity supply, more than 10% of the districts are non-electrified particularly in western regions, and 70% of the
region in Tibet is non-electrified. In spite of putting in place the infrastructure for the supply of energy from western regions where
there is an abundance of resources such as oil and natural gas to coastal regions where economic development is flourishing, the
western regionls energy supply infrastructure in the area of production is not in place. The western region is a poor region in China,
and with respect to energy as well, the relative weakness in the supply system due to the economic disparity is apparent.

In recent years, the use of renewable energy has been gaining popularity in China. However, small and medium scale hydro-electric
generation and solar power generation, which should be introduced as an alternative energy source to oil, have been used principally
to constitute a micro-grid in the non-electrified regions. As the cost-to-benefit effect of such renewable energy is low, it is difficult to
secure business profitability, and the profitability depends largely on the relative superiority of the geographic situation. Thus the
renewable energy projects take on the characteristics of state led projects where costs consideration can be ignored. However,
through the implementation of the Renewable Energy Law, which put in place the obligatory purchase of all electricity generated from
renewable energy and other preferential policies, business profitability of renewable energy projects saw improvements. In particular
the entry of private sector businesses into wind power generation saw explosive growth. In the future, by putting in place
governmental policies to support such introduction, the ¥energy disparityt among regions is expected to be rectified. On the other
hand, an energy consumption structure that uses region-specific energy sources is likely to develop.

This paper first analyzed the current situation of the energy supply in China and then discussed the actual situation of its regional
disparity.
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