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Consideration of the issues of PFl procedure sophistication in Japan

PFI (Private Finance Initiative) JA[X 1999F(CITSN/c. E - 5 E
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In Japan, central and local government agencies are trying to use Private Finance Initiative (PFI) to
construct public facilities. Currently, about 300 PFI projects are either under way or in the planning
stages. This indicates that PFl is becoming established as an up-to-date method to utilize private
enterprises in our country. Under the continuing tight fiscal constraints, provision of public services
by effectively utilizing know-how of private enterprises will be desired also for the future, in order to
conduct administrative and fiscal management fitting for a mature society. However, it can hardly
be said that each method of PFI has been used ideally. In this paper, we would like to suggest the
recognition of challenges and the responses necessary to refine the PFI method under the present
system.
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