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Resource Constraint and Economic Growth Seen in Petroleum
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There is a view that the global economy is confronted with a maijor risk of resource constraint, in particular, the resource constraint
posed by crude oil is seen as an issue. As there are substitutes for petroleum, the likelihood of the physical depletion of oil becoming
an issue is low, but if the price rises further due to speculation or geo-political risks, there is a risk that it would become economically
difficult to utilize oil.

Looking at the current situation, even amidst rising oil prices the world economy continues to maintain its growth trends and the
rising oil prices have not necessarily been constraining economic growth. The boosting of the world economy by the rapid rise of
emerging countries such as China, well-contained inflation due to global competition, the reflow of petrodollars from oil-exporting
countries to the rest of the world, and the pace of the rise of oil prices being more moderate than previous oil crises have all
contributed to this.

Over the medium and long-term, the direction of oil field development by the oil producing countries will also be related to the
economic depletion of oil. Also, the establishment of reduction targets for global greenhouse gas emissions that is being advanced
as a response to the global warming problem is a new type of constraint placing a limit on the volume of the use of oil resources. The
promotion of alternative energy sources and energy conservation are becoming increasingly important as a measure for responding
to the constraint placed by economic depletion and global greenhouse gas reductions.

The impact of alternative energy sources and energy conservation on economic growth will have both positive and negative impacts
such as the spread of new products and a decline in older products. An inequality will appear between companies that are able to
take leadership in the use of new technologies and new products, and those that are not, but at least new business opportunities will
arise. A rise in oil prices and increasingly stringent responses to environmental issues are not necessarily bad for Japanese
companies and will not necessarily constrain economic growth.
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