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Why Is the TPP Necessary?
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The collapse of Lehman Brothers unleashed problems that had previously been hidden behind a bustling world economy. As the world
economy has recovered from the shock, the United States, European countries, and China have been exploring their new standing
in the world. Japan is no exception. Before Lehman’s collapse, the Japanese economy had grown by approximately 2% per year due
to expanding exports. After the shock, however, this export-led growth mechanism faltered and the economy has experienced little
growth since. The Japanese government has tried to energize the economy with so-called Abenomics, but its “three arrows” (monetary
easing, fiscal stimulus, and growth-oriented strategies) are in fact a combination of orthodox economic policies. In the face of the
structural changes in the Japanese economy, Abenomics has been unable to produce expected results. There is a growing sense
of hopelessness about the future of the Japanese economy. As population aging advances, we must accept, in some respects,
the country’s declining potential for growth, but we must also remember that an economy does not grow without competitiveness.
Japan’s economic policy should probably shift from the conventional approach (monetary easing, fiscal stimulus, and growth-oriented
strategies) to a more competition-oriented approach. The TPP could be an opportunity to start such a policy transition. Because of
pessimism about the future of the Japanese economy, the TPP is often viewed negatively. However, sticking to defensive measures
will not yield positive results. Active participation in competition opens various possibilities. Japan must make the TPP an opportunity
to bring an end to its sense of hopelessness and revive its economy.
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