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On Universalism and Particularism: Another View for the TPP Controversy
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The Future of International Trade and Investment Rules: Activities of the E15 Initiative Regarding the Digital
Economy
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The GATT/WTO system, which has played a central role in the post-war international trade
regime, has continuously provided a legal infrastructure that establishes basic, non-discriminatory
trade rules and offers an effective mechanism for dispute settlement. With respect to free trade
negotiations, however, the disagreements at the Doha Round have cast a shadow over the system.
Meanwhile, the world is witnessing a period of change with regard to the rules that maintain
international economic order as mega-FTAs, such as the TPP, and other free trade and investment
agreements increase their influence. In recent years, the impact of the Internet of Things and
big data on the economy and industry has been widely recognized, and the digital economy is
becoming increasingly important. As the Internet-based digital economy expands, there is a need to
put in place rules that promote cross-border digital transactions. For the digital economy to develop
soundly, it is necessary to improve the confidence of business operators and consumers and to
limit the use of protective measures. However, the current international trade and investment rules
do not effectively exert discipline toward that end. Proper remedies are thus urgently needed. The
E15 Initiative, an international expert body, proposes policy options for international trade rules
involving the digital economy and encourages actions by national governments, industries, and
other entities. The E15 Initiative is expected to contribute to the establishment of this global order.
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An Outline of the TPP and Its Effect on the Japanese Economy
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With the WTO Doha Round negotiations stalled and progress in trade liberalization at the global level come to a standstill, countries
have actively been making free-trade agreements (FTAs). In recent years, particularly, mega FTAs—large FTAs with a number of
participating countries—have been attracting attention. Representative of mega FTAs is the TPP signed in February 2016. The TPP
is characterized by its rule-making on trade and investment and a high degree of trade liberalization (elimination of tariffs in principle),
and is classed as a twenty-first century trade agreement. A wide range of areas are subject to TPP negotiations, the goals of which
are to make cross-border movements of goods, people, capital, and information as smooth as possible through the elimination of
tariffs and other measures and to make the competitive conditions of the free trade zone as fair as possible. The TPP is intended to
increase the participants’ productivity and economic growth by promoting competition. In the case of the Japanese economy, the TPP
is expected to reduce the value of agricultural production due to increased cheap imports but raise real GDP in the long run through
vitalized trade and efficient customs procedures. In response to the basic TPP agreement, the government of Japan prepared
the General Principles of Comprehensive TPP-Related Policies. The document includes not only policies for agriculture, forestry,
and fisheries, but also supportive measures for promoting the utilization of the TPP, for example, by creating a system to provide
information and consultation to small and medium-sized firms. Future challenges include effectively promoting these policies and
measures in a way that satisfies the needs of firms. Against this backdrop, whether the results expected of the TPP will materialize
depends on firms’ success in taking advantage of the TPP to improve their performance.
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Impacts of the Trans-Pacific Partnership (TPP) on Japanese business activity
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A basic agreement through the Trans-Pacific Partnership (TPP) negotiations was announced at the TPP ministerial meeting held in
the U.S. city of Atlanta in October 2015. The TPP can be considered an agreement that adopts the balance-of-power concept, with
the strong implication that the agreement will keep China in check by forming an economic bloc in the Asia-Pacific region. Based
on economic and military might, it centers on the U.S., which aspires to maintain and expand the global standard of so-called free
competition, to counter China, which aims for a global hegemony based on the Chinese standard as it approaches the centennial of
its founding in 2049. Failing to maintain the global standard in the Asia-Pacific region risks the absence of a global counterbalance
to China, which is attempting to permeate the Eurasian continent with the Chinese standard under the Asian Infrastructure
Investment Bank and the Belt and Road Initiative. Because China’s global voice will gradually grow, potentially creating pressure for
a change in the conventional global standard unless there is a counterbalancing voice, the TPP will likely be moved toward officially
taking effect so long as no significant destabilization results from the U.S. presidential election, which will take place on November
B8, 2016. The TPP officially taking effect would have three broad impacts on Japanese companies. In terms of benefits, it would
expand the scale of business and reduce costs through a review of manufacturing centers. Despite this, it would be potentially
disadvantageous if it leads to stiffer competition and a deterioration of profitability due to an increase in imports from overseas. While
the specific impacts would vary by industry, the food industry is particularly vulnerable to this possibility. In the food industry five key
products in the Japanese market, both upstream and downstream, would likely suffer deteriorated profitability with an increase in
imports from overseas. This impact would, of course, be mitigated by a range of government assistance measures, but considering
that Japan’s trade liberalization rate is low compared to that of other TPP member states even at the best of times, it will be
important to seek to bolster medium-term competitiveness by shifting U.S. and Oceania production centers overseas and working
to strengthen overseas supply centers, rather than waiting to see what capacity the government has to pass and fulfill proactive
assistance measures.
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Why Is the TPP Necessary?
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The collapse of Lehman Brothers unleashed problems that had previously been hidden behind a bustling world economy. As the world
economy has recovered from the shock, the United States, European countries, and China have been exploring their new standing
in the world. Japan is no exception. Before Lehman’s collapse, the Japanese economy had grown by approximately 2% per year due
to expanding exports. After the shock, however, this export-led growth mechanism faltered and the economy has experienced little
growth since. The Japanese government has tried to energize the economy with so-called Abenomics, but its “three arrows” (monetary
easing, fiscal stimulus, and growth-oriented strategies) are in fact a combination of orthodox economic policies. In the face of the
structural changes in the Japanese economy, Abenomics has been unable to produce expected results. There is a growing sense
of hopelessness about the future of the Japanese economy. As population aging advances, we must accept, in some respects,
the country’s declining potential for growth, but we must also remember that an economy does not grow without competitiveness.
Japan’s economic policy should probably shift from the conventional approach (monetary easing, fiscal stimulus, and growth-oriented
strategies) to a more competition-oriented approach. The TPP could be an opportunity to start such a policy transition. Because of
pessimism about the future of the Japanese economy, the TPP is often viewed negatively. However, sticking to defensive measures
will not yield positive results. Active participation in competition opens various possibilities. Japan must make the TPP an opportunity
to bring an end to its sense of hopelessness and revive its economy.
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Conditions for Increased Participation of Local Welfare Service Actors: Activities of the Minami Southern
Medical Health Co-op in Aichi Prefecture

ik EBEICE L ZKOAERDBFEE—T T 1 —R Y FOYTEFEE D ZRT
. R RICBITOXAGVDERMEIFFEITITIFTETDDDH D, HHELIDIS
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DBRFREWVDIRRDHRT,. HS5DDIIHKICHWNT, tsEADBWVFZBERIFE T
BPUCOWK CEFBRREODFRBESA KD,
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The Japanese-style social safety net relies heavily on families and companies, and as its
limitations become apparent, the importance of mutual support systems in local communities is
increasing. In the face of various problems, including social isolation in urban areas, depopulation
and aging populations in rural areas, and limits of the government sector in problem-solving, local
communities must urgently increase the number of local welfare service actors naturally. From
observations of the activities of the Minami Medical Health Co-op in Aichi Prefecture, this paper
examines the process of promoting the participation of local welfare service actors, who are local
residents helping to provide welfare services. With a focus on problem-solving for people facing
difficulties in their local community, analysis is conducted to answer two questions: how to support
highly committed people in becoming local welfare service actors and what factors are important
in doing so. This paper reaches the conclusion that there are three key factors in increasing the
number of proactive local welfare service actors: (1) residents’ participation in relevant meetings,
(2) transfer of initiatives and assignment of decision-making positions, and (3) creation of
opportunities to recognize local-level social issues and implementation of concrete actions aimed
at problem-solving. These factors are considered to promote recognition that local welfare service
actors proactively solve problems for neighborhood residents who face difficulties in their lives.

Keywords: local service actors, safety net, mutual support, medical co-op
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An Objective View of Securitisation
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Lacking omniscience, survival requires that we ignore some details when we make decisions, and
we choose to ignore those that seem inessential. Financial technigues, including “securitisation”
are structured, to a certain degree, under the assumption that “seemingly inessential matters” will
be ignored. This neglect of such matters leads to the expansion of unexpected risk. This type of
risk can be described as lying in “deliberately untouched” areas. When we fail to account for the fact
that we are ignoring seemingly inessential matters and relying, instead, solely on structures and
theories, we increase the possibility of risks related to these ignored areas. This may cause serious
problems, with insufficient securitization of sub-prime loans as a particular example.
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and more diverse group of investors, rather
than warehousing such risk on their balance
sheets, has helped to make the banking and
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